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AN ACT | NSTI TUTI NG A BALI KBAYAN PROGRAM

Be it enacted by the Senate and House of Representatives of the
Phi li ppi nes in Congress assenbl ed:

SECTI ON 1. Balikbayan Program - A Balikbayan Programis hereby
i nstituted under the adninistration of the Departnment of Tourism
to attract and encourage overseas Filipinos to conme and visit
their notherland. This is in recognition of their contribution to
the economy of the country through the foreign exchange inflow
that they generate.

SEC. 2. Definition of Terms. - For purposes of this Act:

(a) The term "bali kbayan" shall nmean a Filipino citizen who has
been continuously out of the Philippines for a period of at |east
one (1) year, a Filipino overseas worker, or a former Filipino
citizen and his famly, as this termis defined hereunder, who had
been naturalized in a foreign country and cones or retuns to the
Phi |'i ppi nes; and

(b) The term"fam |ly" shall nean the spouse and the children of
t he bal i kbayan who are not balikbayan in their own right traveling
with the latter to the Philippines.

SEC. 3. Benefits and Privileges of the Balikbayan. - The
bal i kbayan and his fanmly shall be entitled to the foll ow ng:



(a) Tax-free maxi mum purchase in the anmount of One thousand
United States dollars (US$1,000.00) or its equivalent in other
acceptable foreign currencies at Philippine duty-free shops
subject to the limtations contained in Section 4 hereof;

(b) The national flag air carrier shall establish a specia
promotional /i ncentive programfor the balikbayan;

(c) For foreign passport holders with the exception of
restricted nationals, visa-free entry to the Philippines for a
peri od of one (1) year

(d) Travel tax exenption as provided under Presidential Decree
No. 1183, Executive Order No. 283, and other allied | aws; and

(e) Especi al |y designated reception areas at the authorized
ports of entry for the expeditious processing of docunents.

The privileges granted under this Act shall be in addition to
the benefits enjoyed by the balikbayan under existing |aws, rules
and regul ati ons.

SEC. 4. Limtations on Tax-Free Purchases. - The tax-free
purchases privilege shall be subject to the following limitations:

(a) Purchases shall only be nade in United States dollars or
ot her acceptable foreign currencies;

(b) Purchases shall be nmade within forty-eight (48) hours from
date of arrival;

(c) The privilege is nontransferable; purchases shall be nade
personal |y by the balikbayan for hinself;

(d) The privilege can be availed of by a balikbayan only onee a
year;

(e) Only a balikbayan of mmjority age under Philippine | aws can
enjoy the privilege: Provided, however, That m nors shall continue
to be entitled to purchase privileges not exceeding Two hundred
fifty United States dollars (US$250.00); and

(f) In addition to existing limtations on the nunber of
(consumabl es purchased, a balikbayan shall be entitled to buy only
one (1) item of every product category of non-consunabl es whose
selling price exceeds Two hundred United States dollars
(US$200. 00) .

SEC. 5. Inplenmenting Rules and Regul ations. - The Departnment of
Tourism in coordination with other governnment agenci es concerned,
shal |l promul gate such rules and regul ati ons as nmay be necessary
for the effective inplenentation of this Act.



SEC. 6. Sem annual Reports. - The Department of Tourism shal
submit semi annual reports to the President through the Secretary
of Finance and to both Houses of Congress which reports shal
contain a statement of the quantities and the val ue of the goods,
as classified in accordance with the classification categories in
the Tariff and CustonS Code, sold by the Philippine duty-free
shops.

SEC. 7. Penalty Clause. - Any person who shall willfully derive,
obtain, receive or enjoy or cause another to derive, obtain,
receive or enjoy the benefits and privil eges under this Act
wi t hout being entitled thereto shall be punished by a fine of not
| ess than Twenty thousand pesos (P20, 000.00) but not nore than
Forty thousand pesos (P40, 000.00) or inprisonment of not |ess than
two (2) years or nore than four (4) years, or both at the
di scretion of the court. Any alien found guilty under this section
shall be summarily deported upon conpletion of service of sentence
and be permanently barred fromreentering the country without the
speci al perm ssion of the President.

SEC. 8. Repealing Clause. - Al |aws, decrees, orders, rules and
regul ati ons, or parts thereof which are inconsistent with any
provi sion of this Act are hereby repeal ed or nodified accordingly.

SEC. 9. Biennial Review. - The Balikbayan Program as instituted
in this Act, shall be subject to review by Congress two (2) years
after the approval of this Act and every two (2) years thereafter

SEC. 10. Separability Clause. - If, for any reason, any part or
provision of this Act is held invalid or unconstitutional, the
same shall not affect the rest of its provisions.

SEC. 11. Effectivity Clause. - This Act shall take effect
fifteen (15) days after its publication in the Oficial Gazette or
in at least two (2) national newspapers of general circulation,
whi chever cones earlier.

Approved,
JOVI TO R SALONGA RAMON V. M TRA
Presi dent of the Senate Speaker of the House of

Represent ati ves

This Act which is a consolidation of House Bill No. 11835 and
Senate Bill No. 523 was finally passed by the House of
Representatives and the Senate on COctober 20, 1989.

EDW N P. ACOBA QUI RINO D. ABAD SANTGCS, JR
Secretary of the Senate Secretary of the House of
Represent ati ves
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